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Foodco HOIdinS P.1.S.C.

Board of Directors' Report
For quarter ended June 30, 2016

The Board of Directors of Foodco Holding PJSC are pleased to report the Consolidated Financial Statements for the Quarter ended June 30,

2016

The Groups' revenue for the quarter was AED 58.890 million (2015: 72.684 million) while the profit of the parent company was AED 1,426

million (2015: 9,989 million).

The following is the summary of the Financial statements:

Amount in '000

Quarter ended June

Half year ended June

2016 2015 Increase / 2016 gors  neesss/
(Decrease) (Decrease)
Profit and Loss summary
Revenue 58,890 72,684 (13,795) 144,600 150,608 (6,008)
Gross Profit 14,104 25,974 (11,869) 59,458 68,625 (9,168)
Profit 1,426 9,989 (8,563) 35,508 42,324 (6,817)
Earning per share (AED) 0.01 0.10 (0.09) 0.36 0.42 (0.07)
Jun 2016 Dec 2015 Increase / (Decrease)
Amount %
Financial position summary
Current Assets 250,780 258,648 (7,868) -3.0%
Non Current Assets 595,213 608,968 (13,755) -2.3%
Current Liabilities 361,345 386,189 (24,844) -6.4%
Non Current Liabilities 17,579 24117 (6,538) -27.1%
Total Shareholders' Equity (Parent) 466,901 455,414 11,487 2.5%
Book Value of Share (AED) 4.67 4.55 0.11 2.5%

We appreciate the efforts of all our stakeholders for their contribution in achieving these results.

On behalf of the Board of Directors
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Independent au s report on the review of condensed consoli ted interim
financial inform

To the Shareholders
Foodco Holding — P.J.S.C.
Abu Dhabi

UAE

Review report on the condensed financial information

We he ved the accompanying cont  sed consolidated interim fin  cial information
of Foodco Holding — P.J.S.C. {the “Company") and its subsidiaries {c  actively referred to
as the "Group”) which comprise the condensed consolidated interim statement of financial
position as at 30 June 2016, the condensed consolidated interim statement of profit or loss
and other comprehensive income, changes in equity and ca  flows for the six months then
ended, and notes to the condensed consolidated interim financial information.

Management responsibility

M nagement is responsible for the preparation and presentation of this condensed
consolidated interim financ  information in accordance with IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on this condensed cons: Jated
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review

En gements 2410, “Review of Interim Financial Informatic *erformed by the
Independent Auditor of the Entity”. A review of interim financial i armation consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and '
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. According ', we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information for the six months
period ended 30 June 2016 is not prepared, in all material respects, in accordance with IAS
34 rting’.

KP
Munther Dajani
Registration No. 268

KPIVG Loveer Guif Linviad is a member firm of the KPMG networt of mdependent membper firms affibated with KPMG International
Cooperative tAG International ”). @ Swiss entity. All rights r
KPMG Lowar Gu f Limited 1s registered and licensed as a foregn trancn uncer the laws of the United Arab Eimwates, 2




Foodco Holding — P.J.S.C.

Condensed consolidated interim statement of financial position

As at

Assets

Property, plant and equipment

Intangible assets

Investment properties under development

Investment properties

Investments held at fair value through
other comprehensive income

Non-current assets

Inventories

Investments held at fair value through
profit or loss

Trade and other receivables

Amounts due from related parties

Cash and bank balances

Current assets

Total assets

Equity

Share capital
Legal reserve
Regulatory reserve
Fair value reserve
Retained eamings

Equity attributable to owners of the Company
Non-controlling interest

Total equity

Liabilities

Provision for employees’ end of service benefits
Loans and borrowings (non-current portion)
Non-current liabilities

Trade and other payables

Loans and borrowings (current portion)

Amounts due to related parties

Current liabilities

Notes

Co N

10

11
16
17

12

13
12
16

30 June 31 December
2016 2015
(unaudited)
11,984,936 10,535,149
1,064,808 1,083,180
44,994,466 44,386,666
287,748,367 290,070,867
249,420,453 262,892,564
595,213,030 608,968,426
18,588,563 18,957,319
117,166,434 130,714,245
113,842,146 102,077,318
453,063 379,799
729,646 6,519,296
250,779,852 258,647,977
845,992,882 867,616,403
100,000,000 100,000,000
50,000,000 50,000,000
50,000,000 50,000,000
(37,351,135) (28,865,245)
304,252,544 284,279,686
466,901,409 455,414,441
167,077 1,895,923
467,068,486 457,310,364
3,814,888 3,701,063
13,764,397 20,415,982
17,579,285 24,117,045
68,490,444 70,610,030
291,775,893 311,415,800
1,078,774 4,163,164

361,345,111

386,188,994




Foodco Holding — P.J.S.C.

Condense consolidated interim statement of profit or loss

Jor the period ended

Note
Revenue from
- trading 14
- investments : 14
- investment properties 14

Cost of sales

Selling, gener
Finance costs
Other income

and administrative expenses

Profit r the peric

Profit / (loss) attribr  ble to:
Equity owners of the parent
Non-controlling interest

Basic and diluted earnings per share

Six month

period ended

Six month Three month Three month
period ended period ended period ended

30 June 2016 30 June 2015 30 June 2016 30 June 2015
AED AED AE AED
(unaudited) (unaudited) (unaudited) (unaudited)
101,752,825 100,878,614 55 1,272 60,004,081
26,612,905 32,581,576 (4,695,799) 4,628,383
16,234,255 17,147,499 8,154,315 8,051,844
(85,142,465) (81,982,297) (44,785,381) (46,710,479)
(18,813,155) (20,032,077)  (9,908,702) (12,339,865)
(7,116 )8) (6,983,039)  (3,650,411) (3,890,767)
432,201 46,010 173,414 23,635
33,960,368 41,656,286 718,708 9,766,832
35,507,792 42,324,402 1,425,929 9,989,199
(1,547,424) (668,116) (707,221) (222,367)
33,9 368 ¢« 656,286 718,708 9,766,832
0.36 0.42 0.01 0.10

The notes set out on pages 9 to 24 form an integral part of this condensed consolidated interim financial

information.

The independent auditors’ report on review of this condensed consolidated interim financial information is set out

on page 2.



Foodco Holding — .J.S.C.

Condense consolidated interim statement of other compr¢ ensive income
Jor the period ended

rofit for the period

Other ¢ p1

Items that will not be reclassified to profit or loss

Net changes in the fair value of investments held

ensive income / (expense):

through other comprehensive income

2ss) / gain on disposal of investments at fair value

through other comprehensive income

Other comprehensive income for the period

Total comprehensive

Total comprehensive income / (loss) attributable to:

Juity owners of the parent
Non-controlling interest

come / (loss) for the period

Six month Six month Three mon 7 ze month
period ended period ended period end period ended
300 :2016 30 June 2015 30 June 2016 30 June 2015
AED AED AED AED
(unaudited) (unaudited) (unaudited) (unaudited)
33,960,368 41,656,286 718,708 9,766,832

(8,667,312) (29,058,954)  (9,959,411)  (31,291,620)

(534,934) 1,157,790 (534,934) 1,444911

(9,202,246) (27,901,164) (10,494,345)  (29,846,709)

24,758,122 13,755,122 9,775,637)  (20,079,877)

26,486,968 14,641,956 (8,925,189)  (19,638,792)

(1,728,846) (886,834) (850,448) (441,085)

24,758,122 13,755,122 (9,775,637)

(20,079,877)

The notes set out on pages 9 to 24 form an integral part of this condensed consolidated interim financial

information.

The independent auditors’ report on review of this condensed consolidated interim financial information is set out

on page 2.









Foodco Holding — P.J.S.C.

Condensed consolidated interim statement of ¢ h flows (continued)

Jfor the six months period ended

30 June 30 June

2016 2015

Al AED

(unaudited) (unaudited)

Ca: flows from nancing activities

Net (decrease) / increase in bank borrowings (26,291,492) 12,414,583
Finance costs paid (5,300,842) (6,983,039)
Dividends paid (15 DO0,00( (25,000,000)
Net cash used in financi : activities (46,592,334) (19,568,456)
Net ( -crease), icrease in cash and cash equiv: nts (5,789,650) 854,216
Cash and cash equivalents at 1 January 6,519,296 138,482
Cash and cash equivalents at 30 ine 729 16 992,698

The notes set out on pages 9 to 24 form an integral part of this condensed consolidated interim financial

information.

The in pendent auditors’ report on review of this condensed consolidated interim financial

information is set out on page 2.
























Foodco Holding — P.J.S.C.

Notes to the condensed consolidated interim financial info; 1ation

1

Trade : 0 rrecc ’ables

30 ne 31 December
2016 - 2015
AED AED

G wmd d)
Trade receivables 109,451,287 99,646,621

Less: allowance for impairment of

doubtful receivables (8,624,965) (8,384,963)
100,826,322 ¢ 261,658
Prepayments 3,7C 200 3,741,657
Other receivables 11,196,895 8,956,274
Less: impairment loss on other receivables (1,882,271) (1,882,271)
102,077,318

113,842,146

Trade receivables represent the amounts due from sales of goods. The average credit period on sale
of goods or services is 90 days. No interest is charged on the trade receivables.

Out of the tra receivables balance at the end of the period, 66% is due from one customer
(31 December 2015: 56% due from one customer).

Trade receivables that are less than one year past due are not considered impaired. As of
30 June 2016, trade receivables amounting to AED 8,727 thousands (31 December 2015: AED
21,323 thousands) were past due but not impaired. A balance from a partic i customer is past
due for more than one year ut is not considered impaired, as this customer is a governmental body
which has no history of default, an the Company continues to collect the a ounts from the
customer.

The average age of these receivables is 223 days (31 December 2015: 163 days). Ageing of past
due but not impaired:

30 1ne 31 December

2016 2015
AED AED
(unaudited)
61 —90 days 8,829,697 8,460,789
¢ - 180 days 17 50,033 18,444,158
181 - 365 days 11,093,347 14,654,971
More than 365 days 8,726,927 26,760,435
Total 45,8 { 68,320,353

16



Foo: :0 Hol' ng — P.J.S.C.

Notes to the condensed consolidated interim financial information

11 Trade and ot r recc ables (continued)

Movement in the allowance for doubtful debts:

30 June > December

2016 2015

AED AED

(unaudite

At beginning of the period / year 8,384,963 5,620,260
Charge for the period / year 240,002 4,558,515
Reversal during the period / year - (1,793,812)
At the end of the period / year - 8,384,963

In determining the recoverab  ty of a trade receivable, the Group considers any change in the cre
quality of the trade receivable from the date credit was initially granted up to the reporting date.
Accordingly,t Board of irectors believe that no further credit provision is required in excess
ofthe: wance for doubtful debts.

Movement in the allowance for doubtful other receivables:

30 1ne 31 December
2016 2015
AED AED
(unau ted)
At 1 January 1,882,271 1,882,271
Aten >f the period / year 1,882,2" 1,882,271

17



Foodco Holding — P.J.S.C.

Notes to the condensed consolidated interim financi¢ information

12

@

(i)

(if})

Loans a 1 borrowings

Current Non-current
30 June 31 December . June 31 December
2016 2015 2016 2015
AED AED AED AED
Secured — at amortised cost
Bank overdrafts 278,029,447 297,669,354 - -
Term loan # 1 (i) 1,573, 0 1,573,000 5,240, . 6,027,113
Term loan # 2 (ii) 6,173,446 6,173,446 2,523,784 5,388,869
Term loan # 3 (iii) 6,000 6,000,000 6, 000 9,000,000

291,775,893 311,415,800 13,764,397 20,415,982

The bank overdrafts are repayable on demand.

Bank loans

Term loan # 1 amounting to AED 25,000 ous: ds was obtained in June 1993 from the Department
of Social Services and Commercial Buildings (DSSCB) of the Gover nent of
Abu Dhabi, and is secured by a charge over the commercial and residential building. The loan is
repayable in annual instalments of AED 1,573 thousands each starting from January 1999 and
ending on February 2021 through Abu Dhabi Commercial Properties (ADCP), which now manages
the DSSCB’s property loans.

Term loan # 2 in the amount of AED 32,000 thousands was obtained in November 2011 from a
local bank. The loan is repayable in quarterly instalments of AED 1,543 thousands each starting
from 15 November 2011 and ending on 15 November 2017. It is secured by a first degree mortgage
over the commercial and residential bu lings.

Term loan # 3 in the amount of AED 30,000 thousands was obtained in August 2013 from a local
bank. The loan is repayable in quarterly instalments of AED 1,500 thousands each start 3 from 26
August 2013 and ending on 30 June 2018. It is secured by a first degree mortgage over the
commerci: and residential buildings.

The average interest rates during the year were as follows:

ine 2016 and 2015
Bank overdrafts 1 month EIBOR + margin
Term loans 3 month EIBOR + margin
Term loans — DSSCB (through ADCP) 3% fixed rate per annum

18



Foodco Holding — P.J.S.C.

Notes to the condensed consolidated interim financial inform: on

13 Trade and other payables

30 June 31 December
.16 2015
AED AED
(unaudited)
Trade payables 21,6945 ) 28,192,841
Accruals 13,557,777 10,211,748
Other payables 33,238,118 32,205,441
68,490,444 70,610,030
Reve 1e
June 30 June
2016 2015
£ D AED
naudited)
Revenue from trading:
- Sales of goods 93,752,825 92,878,614
- Management fees 8,000,000 8,000,000
101,752,825 100,878,614
Revenue from investments:
- Dividend income 28,969,024 35,692,809
- Gain on sale of investments held at FVTPL 5 17,693 166,030
- Net ch: es in fair value of investments
he lat FVTPL (note 9) (7, 3,812) (3,277,263)
26,612,905 32,581,576
Revenue from investment properties:
- Operating rental income (note 15) 18,7 255 18,147,499
- Fair value loss on investment properties 2,50 100) (1,000,000)
16,234,255 17,147,499
150,607,689

19

144,599,985
















Foodco Holding — P.J.S.C.

Notes to the condensed consoli ited interim financ il inform ion

2

22

Financial instrumer ;

The fair values of financial assets and financial liabilities approximate their carrying amounts in
the condensed consolidated interim statement of financial position.

Dividen

A dividend of AED 15,000,000 representing 15% of the issued share canital, was declared on

29 February 2016 at the Board meeting and was approve >n 24 March2( >at1  AGM.

24



